Unit #17 - End of the Cold War and Globalization (1980’s to today)
When Ronald Reagan became President after Jimmy Carter in 1981, he wanted to change the way the Cold War was fought.  The new Reagan Doctrine increased military spending and not only wanted to contain communism, but begin the roll back of Communism – supporting people who want to be free in Communist countries.   After 8 years of increased military, political and economic pressure, Russian Secretary General Gorbachev agreed to tear down the Berlin Wall in 1989 and began the process of reforming the Soviet Union and allowing free elections in the Eastern Bloc.   Under President George H.W. Bush, America witnessed the complete collapse of the Soviet Union (1991) and its transformation from communism to democracy and capitalism.   The Cold War was over – America had won!  

With the Cold War over and the world no longer separated into two blocs, there was now a new phenomenon of globalization – increased world trade and connectedness between people and places.  America though was still the leader in the globalized world and President George H.W. Bush referred to this as a New World Order.   In 1991, America had to stop Iraq from taking over Kuwait and controlling a very large percent of the world’s oil during the Persian Gulf War.   During President Bill Clinton’s administration, America was involved in many peace keeping missions in areas such as Africa, Haiti and Yugoslavia.     President Clinton also increased globalization with the creation of NAFTA – North American Free Trade Agreement.  President Clinton was also a controversial President with the Monika Lewinsky Scandal, lying under oath and impeachment trial, which he was acquitted (found not guilty).  

However, globalization brings problems, too.  Free trade and outsourcing hurts the wages and job opportunities of American workers at home.  Terrorism is the new type of warfare of the global age and terrorists in Al Qaeda successfully attacked America during the 1990’s and most infamously the attacks of September 11, 2001.  Since those attacks, President George W. Bush went on the offensive and pursued terrorists around the world; fighting two wars in Afghanistan and Iraq – ending dictatorships and freeing a combined 55 million people.  President Bush also kept Americans safe at home by passing The Patriot Act, which limits civil rights but helps to catch, detain and interrogate terrorists.  The long hunt for Al Qaeda’s leader Osama Bin Laden ended in 2011 when Navy Seals killed him in May of that year.  However, the war against terror is not over (as evidenced by the 9/11/13 attacks on our embassies in Libya and Egypt) and America must stay vigilant in keeping herself and her friends around the world safe. 

The domestic policies of the Presidents from Reagan to George W. Bush followed mostly Republican values.   Reagan believed in supply side or trickle down economics to stimulate business and this was practiced by both George H.W. Bush and George W. Bush.  President Clinton even adopted many Republican reforms (such as limiting welfare) when the Republicans won the House in 1996.   Now, after the Financial Crisis of 2007-2008 where America lost millions of dollars, unemployment reached about 10% and many large businesses and banks closed, President Barack Obama’s policies have followed the Democratic Party’s principals with an increased government spending and taxes to try to fix the economy (Stimulus Plan) and social issues (The American Affordable Health Care Act [aka Obamacare)]– trying to give all Americans health care).  However, while the economy is slowly improving, the Federal Government has an increasing debt (money we owe) –over 19 trillion dollars!  Debate between Republicans and Democrats continues to get more and more heated and partisan (firm belief in only their own side).  Republicans want to limit the size and spending (especially welfare payments) of government, increase military and homeland security spending, reduce taxes to stimulate growth and limit immigration, while Democrats want to increase the size and spending (especially welfare payments) of government, reduce military spending and not dramatically limit immigration.  (for full information go to:  Republicans:  www.gop.com   Democrats:   www.democrats.org )

Other current issues in the modern era and living in a globalized world include the search for alternate energy beside oil to both remove our dependence on the Middle East and OPEC (Oil and Petroleum Exporting Nations), to reduce our trade deficit (buying more from other countries than we are selling them), immigration reform (fixing/limiting immigration).  

Key Words

1)  Ronald Reagan – increased military spending to end Cold War and introduced Reaganomics (supply side economics) to increase the economy.  
Economics/
2)  Regan Doctrine – increasing military spending and supporting people in Communist countries who want to be free
3)  Fall of Berlin Wall – signals the beginning of the end of the Cold War and division of Europe
4)   Supply-Side/Trickle Down Economics/Reaganomics – cutting taxes and regulations for businesses to increase their ability to produce and employ people.
5)  Globalization – the increase in free trade (no limitations to trade) and connectedness of people and places
6)  Outsourcing – When American businesses send jobs overseas because it is cheaper
7)  Persian Gulf War (1991) – War to protect Kuwait from Iraq and to make sure Iraq does not control a large percentage of the world’s oil supply
8)  NAFTA – North American Free Trade Agreement.  Free trade and no restrictions between America, Mexico and Canada.  
9)  Terrorism – using unconventional warfare and targeting civilians 
10)  Al Queda – terrorist organization responsible for attacking America on 9/11/01 and previously in ‘90’s
11)  9/11 Attacks – terrorist attacks on America that destroyed World Trade Center and damaged Pentagon.  We respond with War in Afghanistan, War in Iraq and Patriot Act
12)  Patriot Act – Limits Civil liberties such as privacy to capture and detain terrorists easier (national security is greater than civil liberties during wartime)
13)  Financial Crisis of 2007 – When banks and businesses collapsed in 2007-2008 due to too much credit lending and housing crisis (too many mortgages)
14)  Monika Lewinsky Scandal – When President Bill Clinton was accused of sexual relations with his intern and lied under oath (perjury) denying them
15)  President Clinton Impeachment Trial – President Clinton was tried for lying under oath but acquitted
16)  OPEC – trade alliance of all major oil producing countries
17)  1973 Oil Embargo and oil crisis – When OPEC refused to trade oil to the West which resulted in major gas shortages and stagflation (high unemployment and high inflation) during Carter’s Presidency
18)  Global Warming – the earth is warming due to an increase in fossil fuel usage (supposedly)
19)  Stimulus Act – President Obama’s domestic policy to spend close to 1 trillion dollars to help the economy grow (did not work that great)
20)  Obamacare – nick name for the Affordable Health Care Act -- President Obama’s domestic policy to make it mandatory for all Americans to have health care.  
Study Questions:  Answer in one paragraph each, using at least 5-7 sentences and at least three (3) examples from the reading and vocabulary.
1) How did the Cold War end?  What was America’s role in ending it?
2) What current issues does America face?  Which do you think are the most important?  Why?   

3) What are the modern differences between Democrats and Republicans?  How do we see there differences in the modern Presidents?  Which do you agree with?  Why?  
4) What is globalization?   How has it affected America?  Do you think it is a more positive or negative development?  
